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INCOTERMS 2010

When negotiating an international sales contract, both parties need to pay as much
attention to the terms of sale as to the sales price. To make it as clear as possible, an
international set of trade terms (INCOTERMS) has been adopted by most countries that
defines exactly the responsibilities and risks of both the buyer and seller including while
the merchandise is in transit.

The following chart summarizes the responsibilities of both the buyer and seller for each
of the current 11 INCOTERMS.

PORT/ ON PORT/ FRONTIER
SELLER CARRIER TERMINAL ~ BOARD TERMINAL CUSTOMS BUYER
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EXW EX WORKS (at named place)

EXW

FCA FREE CARRIER (at named place of destination)
FCA

FAS FREE ALONGSIDE SHIP (at named port of shipment)

FAS §§
FOB FREE ON BOARD (at named port of shipment)

FOB §

CFR COST AND FRIEGHT (to named port of destination)
-
CFR JKL

CIF COST, INSURANCE AND FRIEGHT (to named port of destination)

CPT CARRIAGE PAID TO (to named place of destination)

CIP CARRIAGE AND INSURANCE PAID TO (to named place of destination)

T

DAT DELIVERED AT TERMINAL (at named terminal of shipment)
AAAAAAmmmm———— oA

DAP DELIVERED AT PLACE (to named place of destination)
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DDP DELIVERED DUTY PAID (to named place of destination)
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